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December 4, 1992

Sincerely, 4tfiz"
Brent R. Whlte
Vlce President
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Utah Dlvlsion of OiI, Gas and Mining
3 Triad Center, Sulte 350
Salt Lake City, UT 84i80-1203

Gentlemen and Ladles:

Please flnd enclcsed a copy of lhe original Letter cf Credlt
on Redmond Clay & Salt Cc., fnc. Also enclosed is a conrected
Letter cf Credit cn Redmcnd CIay & Sall Co., Inc. The original
Letter of Credlt quotes the amcunt of the Letter of Credlt as
$228ri00.00, whlch shculd be $2261000.00. This has been ccrrecfed
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on tne revlseo LetEe!' oI ureolt.

We are sorry for" the discrepancy, and alsc fot" the length cf
time it tcok tc find lt. If you have any questicns regardlng this,
olease feel free to contact me.



UTAH
INDEPENDENT

BANK

Letter of Credit No.
November 27, 1991

Utah Independent Bank
November 30, L992

Utah Division of oiI, Gas and Mining
3 Triad Center, Suite 350
SaIt Lake CiFy, UT 84IsO-1203

Gentlern"r, urrh Ladies:

1. Utah Independent Bank, Salina, Utah, hereby
estabrishes this irrevocable Letter of credit in favor ofthe utah Division of oil, Gas and Mining (t'Divisionrr) for an
aggregate amount not to exceed 9226rooo.oo in united statesdollars effective inmediately.

2. This Letter of credit will expire upon the earrierto occur of (a) 5:00 orclock p.m. (sa1t Lake city time) on
November 30, 1992 and (b) the date upon which documents are
executed pursuant to which the Division releases Red.mondclay & salt co., rnc. from liability for reclamation of the
Redmond Clay & Salt minesr Do. M/O39/OO2.

3. The Letter of credit will be automatically extendedfor successive.periods of one year from the currenl or anyfuture expiration date unress the utah rndepend.ent Bankgives notice to the Division 90 days prior Lo the expirationdate that the utah rndependent gank elects not to renew theLetter of Credit.

4. Funds under the Letter of credit are availableagainst the Divisionrs sight draft, in the form of ExhibitA, specifying Letter of credit No. 25-16255-7 delivered tothe office of the utah rndependent Banic, 55 south statestreet, salina, utah. At the Divisionrs sole election, theDivision may present sight drafts for less than the face
amount so long as the aggregate amount of all sight draftsdoes not exceed the face amount. Each draft nust be
accompanied by a certificate in the form of Exhibit B,signed by a duly authorized representative of the oivision.

5. If the Utah Independent Bank receives theDivision's sight draft(s) and certificate(s) as provided inParagraph No. 4 above on or before the expiration or
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ternination date of this Letter of credit, the utahrndependent Bank will make such amount as the Division mayspecify, within the lirnits of the second sentence ofParagraph No.4 of this Letter of cred.it, avairable to theDivision no tater than the crose of business, a;ia iare cityt,imer on the second business day forrowing the ui"rt-rndependent Bankrs receipt of the sight diaft andcertificate and in such I manner as the Division mayspecify.

6. The utah rndependent, Bank wirl give prornpt noticeto Redmond cray & salt co., rnc. and to trre oivisionDirector of any notice received or action fired alleging theinsolvency or bankruptcy of the utah rnaepena."t-i."i. t otalleging any violation of tne Utah lndepeird.ent Banks charteror license to do business.

7. The Letter of credit wilr be governed by laws ofthe state of utah and sharr be subject to the unifonncustoms and Practice for Docunentary credit, 19g3 revision,rnt,ernationar charnber of commerce pubricat,ion No. 4oo, as
!lt" same may be amended. and in effect from tine to iine
.(_ttucptt). rn the event of a conflict between utah raw andthe UCP, Utah Law shall govern.

8. All cornmunications regarding this Letter of creditwilr be addressed to the utah inaepeiaent Bank, 55 southstate street, salina, utah, refereicing Letter of cred.it No.25-16255-7 .

BRW/1c

cc. Redrnond
file

Very truly yours, I5r"-tftffi
Utah Independent Bank

By
Brent R. White,
Vice President

Clay & Salt Co., fnc.


